
The Marginal Rate of

substitution

The marginal rate of substitution
of ✗ for y LMRS xy ) is the

rate at which a consumer

is willing to substitute 1 unit

of ✗ far more of good y and
be indifferent about the

substitution
.
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Relationship between

MRS an MU m :-c
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Some observations about

the shape of indifference

curves .
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• Substitutes : pretty flat curves
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Practice
• what is Mox ?

• what is Muy ?

• what is MRS×, ?

• Draw indifference curves
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2. UCX,g) = ✗y + ✗
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